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Gentlemen 

Punjab Pension Fund ("the Fund") 

Financial statements for the period ended 31 December 2012 


We enclose three copies of the ti nancial statements of the Fund for the period ended 3 1 December 
20 12 together with the audit report thereon, which has been initialled by us for the purpose of 
identification. We shall be pleased to sign our report in the present or amended form after these 
financi al statements have been approved by the Management Committee, and signed by the 
Chairman General Manager and one private member authori zed by the Management Committee and 
after w have received representation letter signed by the General Manager 

The res ponsibiliti es of the independent audito rs in a usual examinat ion of the financi al statements are 
explained in terms of reference of the engagement and International Standards on Auditing. While 1hl: 
aud itors are responsible for forming and express ing their opinion on the fi nancial infonna tion, the 
responsib ility for thei r preparation is primarily that of the Management Committee. The 
management s responsibil ities include the mai ntenance of adequate accounting records alld internal 
controls, the selection and app lication of accounting policies and safeguard ing of the assets of the 
Fund. The audit of the financial statements does not relieve the Management of its responsibilities. 
Accordingly, our examination of the books of accounts and records should not be relied upon to 
disclose all the errors or irregularities, which are not material in 'relation to the in fonnation. 

Finally we wish to place on record our appreciation for the courtesy and cooperation cx tended to us 
by the Fund s perso nncl during the course of our audit. 

Yours faith full y, 

KPMG Taseer Hadl & Co., a Partnership firm registered in PakIs tan 
and a member fi rm of the KPMG network of independent mernher 
fi rms aff ili ated with KPMG Intern ational Cooperative 
CKPMG Interna tional"). a Swiss entity. 



KPMG Taseer Hadi &Co. Telephone + 92 (42 ) 3585 0471-76 

Chartered Accouf] ants Fax + 92 (42) 35850477 

53 L Gulberg III Internet www.kpmg.com.p\< 

Lahore Pakistan 

Indepcndcn t Auditors ' Report to the Management Committee 

We 1 ave audi k d Ihe <1 nl1l' '(ed statement of assets and li abil ities of PunJab Pension 
Fund (""t he f'u ll d" ) as a t ~ 1 ()ec\!mber 2012 and the related income ' tat ment, 
stat ement of cOl1lprc:hcnsi\ e inco me. cash flow statement and state ment of movement 
in accumulated pens ion ['und ( .. the financial statements") together with the not s 

[arming pan tl1 crco r. [( 1I- the year then ended and we statc that we have ohtained all 
the inCo rmal ion and c.\ l,lanations \\ hi ch. to the best of our kno\\lcdge and bel ie l~ were 
necessary for the j1 l1 rposc .. or our audit. 

1t is the n::<;ponsibili ty of' the I' und', management to cstabli sh and mai ntain a system of 
internal C(1 Jltro l. and prepare and pre .. cnt the abo v ' 'a id statements in conformity ,-,vith 
the apprm cd aCC()Ulll ino standards and tbe requiremcnts or Punjab Pension Fund Act, 
2007 (.. the Ace ) an I Punjab Pension Fund Rules , 2007 ("the Rules") . ul' 
r\!sponsibil ity is to c\p ress an op inion on these statements based on our audit. 

Wc conducted ou r audil in Jccordal1ce with the auditin o standards as applicable 111 

Paki stul1 . These standards requ ire that we plan and p rforl11 the aud it to obtain 
reasot1'lbk ussuranC' abollt \vhethcr lhe above said statements ar free of any materi al 
miss tatemenL. . \ 1l audit inc ludes c. amining, on a test basis. evidence supporting the 
amounts and disclosures in the abov!.: said statements ..An audit also includ \::'s assc~sing 
the acco unting pol icies Cllld s ig.nificant estim,l tcs mad by rnana f1.cmcnt. as we ll as, 
cva lllCll ing tile overa ll prcsLnt, tion of the above said : tatcments. We believe that our 
audit pro\l dcs i.l rC;lson db le bas is for our opinion and, aft r due ver i licalion, \\'C report 
tbat: 

a) 	 in our op in ion. rmp ~r hooks or account havc been kept by the h md as required by 
ti1t: Act and the Rul 's as w ' II a ' other laws. to the extent these are applicab le: 

b) 	 In our op inIon: 

j) 	 the- lin:.t l1e ial sta te.l11 ents lO ~ethe r \;vith t.he notes forming part tbereof have bel;!n 
dnl\ \ n up in LOnl(lltll it y with the Act and the Ru les and arc in agreemcnt wi th 
th L books p[' accoun ts and arc Curther in accordance \\.ith accounting policics 
cu n.. is tcntl) a ppl i ~d : 

ii) 	 the c \ ) ~ t s alld ex pe nses dehiLcd to thc l-'und \\CIT for the purpose or I"und' s 
bus iness an I as 51 cc iti ed in the ! u and the Rules as well as other laws. to the 
exte ll t thcse arc appl icable: and 

KPMG Taseer Had. .It Co a Partnersf'llp fill1l regl5,urad In PakIstan 
and a memb-=, firm oflhe I'<PMG nelwQrk of tndl'!!pendonl rnemDQr 
fume: afflhaind .... llh KPMG InlerTIatiol"lal Cooperalrve 
(-KPMG InternalJOnat"). "SW'S8 "Illy 



KPMG Taseer Hadi & Co. 

iii) 	 thl~ husin'ss conducted. in\ estments made and expenditure incurred during the 
year were in accordance with the objects of the Fund. 

c) 	 in our opinion and to the bes t of our information and according to the cxplanations 
given to us. the lim.l1lcial staL 'ments together w ith the notes forming pan thereof 
coni'orm \V ith apprc)\ec.l accountinQ standards as app licablc in Pakistan and givc thc 
inforrndtion required by the ;\ ct and the Rules in the manner so required and 
rcspcc Li \c ly gi\,e a truc and rail' view of thc statc of thc Fund' s affairs as at 3] 
Deccmber 201 2 allll or its nct incomc. its cash 110\\ s and changes in accumulated 
pcnsion ('und It) !" th e ) car then ended: and 

d) 	 in our opinio l1. 110 I,aka t was deduct iblc at sourcc undcr thc Lakat and t Ishr 
Ordinance. 19 NO tXV Ill or 1980) 

I 
Datc: 27 ,1, Novcmbcr 2\113 

Lahore 

kiM, 7b«= ~L·~L. 
f(PMG Tasccr Hadi & Co. 

Chartered Accountants 
(13ilal Al i) 



Pu njab Pens ion Fund 
Condensed Interim Statement of Assets and L i3 b ilities 
As u/ 3J Decelll hr.: ,. 20 J2 

'V'O/ r! 

As et 

Operati ng fi xed assets '"' 

Inve tm ents 5 

Short term in vestments 6 

S cli rity Depos it - Cen tral DerositOl"Y Company 

Prepaym nts 

Accrued interes t 7 

Cash and cash eq uival ents ?l 

Total as. ets 

Liabilities 

Trustee fee payable 

ro !-: erage payab le 

Accrued expenses 

Total lilt bilities 

Contingencies and commitments <) 

Net assets 

Represl?flted hy: 

Acc umu lated Pens ion Fun d 

(Un-Audited) 
31 December 

2012 

Rupees 

161,687 

10,245,297,529 

650,000,000 

100.000 

239,5RO 

437,667,147 

6,166,058,583 

17,499,524,526 

3RO,943 

383.422 

764,365 


17,498.760,161 


17,498,760,161 


17,498,760,161 


(Audited) 
30.lUile 

2012 
Rupees 

263. 179 

9, 703. 882. 047 

150.000.000 

I()O.OUO 

239.'it)() 

434,4411.7.\-4 

5,3 26. I OO ...J 75 

1) .6 1 ) .032.01 :' 

337.369 

75 .000 

71 2. 10() 

1. 124.475 


15,6 13.907 ,54 0 

15,6 13.907,5-1 0 

15.613.907.'1-1ll 

T he annexed notes I to 12 form an integral part of these condensed interim financi a; informati on. 

~. 
Lahore General Mana~cr 

7 .NOV 2013 

Private Member 

: 



Punjab Pension Fund 

Conde nsed Interi m Income Statement (Un-Audited) 

For Ih<' IlUlr l'eor (/Ild qllorler end"d 3 f Decelllher 2() 12 

SOIl...' 

Income 

Inco l11 <:' on Term D epos it R<:'c .:ipts and aving accoun t 

Incol11<: on Pakistan In vestm ent Bonds 

Income on Tam r:inalH.:c Certili ca tes 

Incol11e on Market Trl!a~ury B ill s 

.api tal gain/ ( loss) 

Expenditure 

Ore raling C\IlC Il SCS j(} 

Ilrukcragt: <!\ r t: nses 

Tru stee t<:e and custody charges 

ilanh- chargc:s 

el income for the period 

fla lf yell r endecl QUlln!.'r !.'nd ~ d 

31 December 31 D~c~1I1 ber 
zon 20 11 ZO 12 2() I I 

-----------------------.------------- Ru pee ------- --------------------------- --­

348.842,964 

606.970.527 

27,961,316 
18,294,229 

24. 165.539 

605 

1.026.235. 180 

284.7 52.657 
569.351.l) 83 

39.853.768 
41 .763, 163 

(1.966) 

70S 

93 5.720.3 1() 

173.070.462 

303,484.838 

9,575.196 
1.698,915 

4.064.644 

-

171.9 51 .5 15 
285.3I.l.':i()() 

I (J .9) 9,l)'J I 

762.240 

'U 5 
491.1194.05:; -I 77 .%X.-l <.[1 

9.\1.\&,562 

13 1.555 

2,202.521 

6.660 

'l.·l 54 .)f> 5 

22 .616 

1.040.4 14 

-
- -

-- ­
5.00(1.375 -I.7(,( ).(1I 13 

12.735 

1.126.673 1, 00 1. 707 

6.660 
12.277,298 

1.013.957.882 l)25.202.7 1 :i 

The anIK\t:ci no tes 1 to 12 forlll an integr<ll part of th ese cond<:nscLi interim finan cial in forI n<l ti on. 

6.152.4-13 

485,741.6 1 ~ 

, 
Priva te Mem ber 

.t i NOV 2013 

http:491.1194.05


-------

Punj ab Pension Fund 

Condensed Inter im Statement of Movement in Acc um ulated Pension Fund (Un-Aud ited) 

;'()r liz" 11lI1!."('i/I" ol1d ql/orter end!!" 31 Decr!mher 2{) 12 

IIl'tl' year endrtl QlIarter cn<led 

' I O('cembcr 3 1 fle ct' l11bcr 

20 I:l 20 II 20 12 el l! ' 

.----------.- -------------.. --- Ru pees ------------- -------------------------------

AalAnce at the beginning of the per iod 15.613 ,')07.540 13,3 55.929.073 17,058,771.762 1-1::>1 U l ')() . I X') 

Tota l Com prehensive Income for the period 

.t72. 211(). 7.111925.202,71 5 et income fo r the period 1,013.9:;7,882 I "85.7"1.612 

!\ppreciationi(diminlltion) in fair va lue ufavailahie­

lor-sak in vestmcnts 499.111,199 93 .152.65K (45,753.213)870.....7391 
1.884.852 .621 1.424.313.914 439.988.399 56:'.r .I .3'»)\ 

Aalance at the end or the period 17,4')S,7~'O.161 1,1.780.241.5 K7 17,49S.760. 161 I I. '1~().~ 1.'1 .5X­
:;::;::= 

r ilc annexed notes I to 12 Corlll an inlegra l part oflhese condensed inlCi i l'.\ linallcial inforn,nlJ. n. 

~. 
Lahnre Genl'rul trlnager 

11 NOV 2013 

Privatl' Mem bl'r 



Punjab Pension Fund 
Cond ensed Interim Cash Flow Statement (Un-Audited) 
1'01' (II(' Iw l(l'eur and (I/Wrler elided J I Decelllb,,/ ' HI 1:2 

(',,~h flo\\s from operaling aClivities 

ct income ror the period 

.\lIjustnlCnh for nun <"il,h "nel olher i l f l1l~: 

(Discount) on Pak lslan Inwstl11ent rlonos 


f'rCnllllnlO n larKetahk Tr~"sury Bi ll s 


(I IScou nt) all Term Finance CeJ1ilicates 


Depreciation 


(I ncrcnsc )/d cc ..elise in "ssets; 

In veslments 

Short tc-rnl inwstl1lenlS 

Securi l) Deposi ts - Ccnl ral Depositorv Compan v 

Prepaymen ts 

!\ cCfued interest 

IncrCRsc/( decrellse) in liAhilities: 

r rLl s t l'~ ke pal ahle 

IJrokcrage pHI abk 

1\ (crued e\ Jll'l IS,', 

('n~h nous rrom in\'esling !lcli\' ilic~ 

Fixeo aSSe ts addit ions 

Cil~ h used in investing aclivilk~ 

Nel incrclIscf(de crense) in cluh anti ca h ~quiv~lenl s 

during Ihe period 

Cash and cnsh equivalents at the beginnl!1~ o lthe Iwriod 

Cash anti CIl,h c<iuh Hlenls at Ihe tlHl 01' Ihe period 

lIal r y~"r ended Quartcr ended 


31 Decem her J I Denll lher 


2012 20 I I 201 2 2(1 I I 


--_. - ..--------.----------- Ru pee -------------.- -----.-------------.----­

I ,' ) I J,957,1I1I2 

L '.6"" 'IJ
(Hol .320) 

112,8ol2 

, 2,7H2.611,) ) 

Z.J7.t,788~;lI .uoo.nOO) 
-LC~' -

3.220 ,~ 13 ) 
I I "(), H-l~ , 62!\ ) 

~ J .:'7~ 

(7:;,IJO()) 

( J28 .('8~ ) 

(J(, I) , I HI) 

1I1').%I) ,J:;1I---- . 

( 11.350) 

(11,350) 

1\)9,')511,1011 

5,3:'6,1 () () .~75 

6. 1 G6,lISS ,583- --_. 

925 .202.7 1'i 

(1.I.Xl}H.570) 

-
(76 1.371 ) 

g7.120 

( 12.572.82 1 ) 

1,231.1 64 .74< 

(4.4"0000.0\ ')) 

( I ()O.OIl;) ) 

iO.3~S 

(10.077.587) 

(3,229.002.454) 

; 'b.IJ(>iJ 

(71 11 _.' 1 

1.22X .XX2 

1.4lJ4 .517 

(2.3 1 4 . S il< .()~ i\ 

(58 , I 00) 

(5 X. 100) 

(2 .3 14.93(), 143) 

3.0 I O.3'}'},48 I 

~RS, ~ I. d2 

>0 ­

(3(,3,7 011) 

~.OIl6 .735 

(79.79'1) 

!'i6.6 1t1 

3.699,8311 

I 1.53'U S6 .1I~9 

367.(,.0.113(, 

35'),370 

(269.36~ .82J) 

1.63H.OI)·1.232 

IHI .'}~:' 

(% ,S') I 1 

( J~("S I Sl 

2,127,1 2.'Jl I( 

2. 127.172.9 IS 
.t,()38.RII5.665 

6') .46 3.3'X (" I ('(',11:;115113 

II, I' I , (l1 ~ I 

( .~ 7 U P:::' I 
·1· 1..,(,7 . , 

P ) .lJL) 

:; " tIlIlJl I.llf J{1 

I I IH)()11I 1! 

(282 . 11 ~ 7~: 1 

6 7 X.'.j 21 (, 

~ I I X -' - h 

I .~ I .": (' I ' t 

(,2 ' Il~ ~ 

I <,X 11111 1 

I 'K 111111 

5~· L .~ X ~ ft ~7 

16 1 !IX I .' I I 
hl).' -\( ),; ~ . ' X 

I he an ne ,xed note's I I,) 12 "Inn an integ.ral p:][1 DI ' lhe,,' condensed inleri m rln .ln (l<ll in lilrlnatio n. 

Lnho rc Gcneru l ;\ hllla~cr Pri\'nlc I\lcmhcr 

.2., 7 N V 2013 

http:12.572.82


Punjab Pension Fund 


Notes to the Condensed Interim Financial Statements (Un-Audited) 

For r/w fla/rye"r (ll1d qll(1JNI' ended J / D~celllber ::0/:: 

S t ll t ll ~ li n t! IlIlttlre {If t he hu,lnu~ 

Tile Punjab Pension I:und (tll~ Fund) has been estahlished under the Puni~b Pension Fund Act 2007 (tll~ Act ) to gener~tL' 
revenue for tll~ dis~llarge Df pension liabilities of the (;overnment of Puniab , The I'und is a bod\' corponlle wi th perrelll ,11 
succession, Tile Fund shall perform such fun c tion~ a'ld exercise such powers as arc ve sted in it under the Act and the 
Punjab Pension Fund Rules 2007 (tile Rules) , The management and administration or the bund vests in lh ~ 1V13nagcmelil 
Committee notified under section 5 or the Act. 

On 27 September 20 I I, the Fund signed a Trust Deci with Central Depository Company wherehv the fund , through Ihe 
Management Committee and tile Trustee, have ronned the IJunjub Pension Fund Trust tthe Trust) for tilL! hene i'lt pi' tho,: 
Reserve Pension Fund created under Section 3 or the ACL The rund shall manage, or-'Jille and admini sler Ih ~ I ru st iilill 
the Trllstee will aCI as the cllstudian or the inv~stmellts made oy Ihe f:unu , The ' ~ ' ru s t shall be 01 il pc rre lll ,,1 nat ure :Ind 
,h all eontinuc lIntillhe r rust is di ssolved upon rect' il'l ofulrections from the (i<'''<'[nm(nt l, f l'ull,l'lh 

The rund i, r..:spLllI sibk It'r investing the fund s in proli:anle avenlles III generate re Vellue, Cu rrenth', tho,: hind has i",e,'tL'd 
ill il diversified pOrtl'olin ofgo vcrnillent securities, udl. securities and hank deposil s 

Thcse condell sed interim financial statements rep,,'s ~llI Ihe merged posilion 01' tile Fund , CI'llIkllscil illlerrl1l lillanclal 
statements Ill' the Trust are umwil separately, 

I':xpcn ses incurred Illl operati ons or the Fund, includi 19 expenses relaling to funClioning 01' the fvlanagem~llI COlllm ill"" 
arc paid out o f the trusl propeny in the fo rm ofanllual l supplemcnlary buugels approved t)\ the Mana~enlent ('nl11 llli tkL'. 

2 StR tcmenl of compli ance Rnd significRnt disclosure; 

2, I Slal~ lTIe nt of complia nc r 

The se condensed interim ['Inancial inl'ormatloll has heen presented ill cllndeln;d form III accordunce II ith Ihe 
requirements nf' the Act. the Rules and tile ililPfll\'cd accounting standards as ap plica hle' in l'akHan tilr InlL'rlili 
linan cial reponing, Wherc vc r, the requirelllo,:nts ol'llte Pllnjab Pension hind Act 2007 and I""lj,, :) I'Cl h i(l n I' li nd 
Rilles 20() 7 dlfkr with tlt e r~quiremenl s or Illese slandard s, Ih~ rc qui r~'lIenls 01' [' unplo I'cn\lon I'lilid Ac t 2(11 ' ­
anu I'unjah I'ellslon hind Kule s 2007 , hall n~\' a il. Tili s condcnsed interrm infnrlllati'''1 i\ IIn ali ditL' " hilt ,,,hi " : 
to Illnikd ~l~ UPC !C\ · l ~ \\ h ~' l IlHji((lr~ IInu h t)~ l llg. :-. ub1 n itted lo rVlan~~LI1lI.!Jll l' lHll)1lIl\Lc 1)\ i:1((dld;1I1 ...... L· \\ Illl t!l!... 

rc(ll1ir~nt~llb uftlh: Kull' s. ' \ hi s COlldcllS~d ;lltCrlll1 fin ancial l llforrn:llllHl d(l l' " Ill \1 Ilh.:llIde all Ill" ( Ih': l il l u rlll.lll(l i l 

reqllired IlH full unllual finan cial stakillent' and should be rc ud in cllnj'"l ctl on 1I'lth the linan,'la l ',lalL'llll' nl\ a\ 
ill illlli for the) eilr ended 30 .Iun~ 2012 

Tlte accounling policies and methods III' comrutation ado pled in the prcraralilln 01' Ille conden sed intcrill1 
Iinancial inrNnlation arc th e sallie as tli o, e ,Ippli~d in rreparation of' preceding :t nn u;rl linilLlclill stilICIIIL'III \ li ll 
tltL' year ended 30 .I unc 2012, 

2,2 SiJ!nifiCll nl es t\nr Ht cs 

Tlte preparation of condensed interim fin~II';ial statements in conformity with appro ved accounling standards 
requires man agement to ma~c judgments , e~' tilllates alld assumptions Ihat effect the Jrrlrcalion or pullcies il il il 
reported amounts or assets and liahillilcS illid income and expenses , The estimales and as'uL' iated assum ption\ 
and judgments are based on hi storrcal ex~nience and various nlher lilLtors that aT bcl i,'v~d til he reasnn abk 
under Ihe circuillstances, the result or which form the basis of making the judgmellls aoout carrying v31ues or 
asse ts and liahrliti~ s that are nllt rcadil\' nprarent I'rolll illite;' sources, Ac tual result s Inav d'flcr Ihlill IltL' \l' 
estimates. 

lhe cst imah::) (l nG ulllkrlying a"slIlllptinn\ :l'e reviewed on an llng()il1~ ha~i ~ . Rev j" lOllln ;\l.:l'\l! lntHl ~ l' ''; lllll ~ ll l' '' 

ill\; r-l.Tllgll i / l..: d ill t ill' p~ri n d 111 \\ l1 h:h Ih~ 1' .... tiJllilk i ~ r": \"~ Ld if tht' r..,:\ hio!) 1..:lfl.:(h { 11l1~ t ll. 1I rcr ll \d. (\1 1Il 1)1\: 

perluu pi" I'L' \,i ... i l' ll and rWlIrc pl'ri()l.i " il " l :h ' I"l' \ l~iutl (lnl:C:I ~ h\lth ClIITl.'lli ,\llll 1'1illtiC pcrh1d .... ! Ill' ;Ir~i\.... \\ I11.: rL' 

v arl Oli S iI :) ~LllllPliUll : ; allJ L s ti lll a l ~ ~ arl' '1i~"l it i(;alll to Fund's fillancla l Slal ...·Ill C Il I~ ur " Ih:n.: ' lI<j~IllL' l\I~ \\ell' 

c.\ Clc:i seu in applicatioll 'lfilc co u nt in~ i1<lllcie s dre a, f" lln ll '>, 

a) l !" ru llik ordcpr~ c iable .Is,e!> 


11) InveSllllelllS 

L' ) AC L'I'lied 11 :1hilitil" 




3 Sll llllll a r~ ()fsi~lIilirallt a r r()"lItill~ polici t' , 

J.I Uasis "r pI'cparatioll 

T he L'ulllh: IlSL' d irlll: ri m IIn i.l ll c ial illl~nlllali (} l, IHiS oct:' n prepared llll<.kr [he hi'\~c ,i c cll LO':'i l l' OI1\elll i~HL ~ .\ L'c pl rIll 

cL'rt ain in vestments whidl are cu rri!.!u at 1~lir va lue and amortized cos t 

3.2 r i\cd As 'cl' IIIId J)C l'r cd lll iulI 

These arc stated as cost less accumul ated depreciation, Depreciation is charged to inClllTlc h~ appll in t!- Ille 
srraighllint: lllethod so as to write offthc operatin g li xed aSSeiS over their expecled use full ilC al the rale> g il c'n 
in note 4, Depreciation is charged from th,: :nonth o f acqu isiti on while no deprec iatinn is charged in the lll () nth 
of dis posal or deletion of asset , Nurmal repairs and maintenance are dlUrged to income statement as and II hen 
in curred, 

I'ro lit and loss on d is posal of fixed assets represented by difference hetween the sa le proceeds and the ca rryi ng 
amouill of the miSe ts is inclu ded in in come , !.I lemCII!. 

3.3 TII~lIt inll 

The ineollle u f Ihe lund is e\elnpl frum la,\ under Section ~7 ( 3)t xli) ur Part I o r Ihe Sec'o nd Sch edule or Ihe 
I'll',,,])e I'a \ Grd1l1anee ~ OO I, thcrellHe 11<> I'rll l' is ion lur taxati on ha, hecn made in Ihe" I'lnan.:i al ,lalemcnl\ 

JA ll1Hslm ~nts 

T he r'und class ifies il s in veslments as held I" maturity . av ailable-fur-sa le alld ,It I'air valuc Ih rll ugh I'r" I'11 ,,, 10" 

Initinl nll'lI,l'IIrellll' lII 

All inves tments are initiall y reco gnized ~t cost being the fair va lue or the considerati" n given in c l u d i l l ~ 

aequisitilln cost , excep t in case or linancial assets at fjllf value through pm lit or IllSS. In which .:a" Ihe 
transaction costs are taken directl y to the income statement in the peri lld in I' 'li eh they arise, 

Sllh ,\' (,""t~'" n re lf.\'lIreltW" t 

Filllll/cilll IIS,l'ets lit [lli r I'n/1I1' throllgh profit or l ou 

Th e, e includc' 1111 e, lments II Ili ch arc au uired I' l lilClI lHl l) Illr the purp "'" DI' k!c'lIc rali ng 1'", lil 1''' ''11 , h" r1 krr n 
!luclu"ti ''' l' III prices are class ilied as rlnlll'ial it" CIS at lil ir vailic Il lr"ug.h Pllll 'II I,' I"", 1' 11':'c M c' ,ta ld "t 1; 1>' 

va lues lIi lh al1\' res ulting slIrrlus/(delieil j ll'cogni zel1 illihe inc onl<: ~ I ltemcnt 

Held to "'utllrit!' 

The in vestments with fi xed mat urity or dc l ~r illi n ahle paymeuts where management has bUlh iillenl and "bil ill II> 
ho ld to maturity are class ilied as held 10 Ir aturit y These arc stilled at am ortized cost I"i ng. Ihe d t'r:e li \'e 1I11 er"~ 1 

rale method less impairment , if an)" The amorti zation for the period is laken to til e incllille stul : l11e I' ll , 

AVllilllhle-(o r-l'IIle 

In \' esllllcl lts II hich e~n not he cl ass ilied as loans and recc il ~hl es. held to maturitl' or at rair 1 alue tillou~h pm li l 
or loss are cJ ibs itied as available-l 'or- sa le, 

Invcs tments inl ended to be he ld t'or an unidentitied period or time. which mil) he 5uld in reSponse' to nee d I{ 'r 
liquid It ) or ehang.es 10 Inte resl rate , <If equ rtl' pr ice" ; are classitied ilS a\'a ilahlc-J ll r- sak , 

Al'aila iJ le-l il r-s<ile il ll'c>lI])cIllS ure Ill l'u,:lred at subse'luelll reporting dates al rar r vnlue HOII'ever 11lI'1' 'i lllr lll \ 
rll l \Ihich r"ir ",rlue CanlllJl be detcfllIind arc value J al eosl. Surp lus/(de li cil) lIl1 rc' -lll eihurc'lllc' llI I, kc'pl III 
itl'tl nllUl all'lJ pellsIllll 1'11111.1. uillil Ille 'CClIIIII i, di,po,eJ u ff or IS determincd I" he 1I11Jla ired , :11 \ll ll ch lillie' Ill,' 
CU IIIlrl iltil C q lrp llh i((k l'ICIt ) I Iilclllrlnl il l :he II l( OIIiC , l< ilC ll lc nl 

http:ehang.es
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3.6 

Fair value o f fi llallcia l asse ts is uetermined ;:s fo ll ows : 

a) 	 Go\'cr nOl~n l ~er llrili rs 

r a ir ,·,!l ne ll ( g.overnment seCll ri l, ", is d e l ~ r l1l ined on Ill e has ,s 0 1' rail'S a1l1Hll in CeO hy tlK I· inancial 

Ma rk el Associa lio n 

c) 	 De bt srcllriti cs 

Fair va lli e of debt securities. olher Ihan govcrnme nl securilies. is delermincd on til e has is " I' pr i"", 
annou nced by Ill e Mutual Funo s A'·sl.Jc iali on o f Paki stan (M l lF AI ') 111 accordan ce witll Ih" Sec llrll ies '"HI 
Exch ange Comllli ss ion uf PakIStan (SEC P) Circli lar No. I or 201)9 dalccl 6 JlI nlian 20U'! . 

d) 	 Li sted ~hllrts 

Fair value of listed shares is det wni ncd on the bas is of clos ing. quoted market pr ices availah le il l Ih e 
Karac h, siock exchRngc . 

e) 	 I\l lItllal Fli lld 

Fai r v'llliC 01' l1lutual fund's IInil s i,: determined with rekrcnce 10 Ihe net assel va luc deda '\ 'd 11\ Illc 

ri,,;" pt"...: ll ve rund 

3.S Ih'nllllc rCl' og nition 

a) 	 Gains/ lus, es ar ising on sa le or in\cSI I11cnts arc incl uded in Ire: income state ill ent un tlt l' dat e at whi chille 
transacli on lUkes place. 

h) 	 Dividend in co me is recognized wl"n Ihe FlInd's ri ght to rece,vc di vidend is " s t ~l h li s he d , Div ,de nd 

rece ived on l1larkctan k secur iti es ftc qu ired atkr the anno unCC1DC I1I o f di vidend lill the hoo k cl o; ure dale 
is acco unted for as reducti on in th t wst o r investment. 

cl 	 Income on government securiti es. national savin g, schemes. bon ds and Im l1 Ilmlllce ccn,l ie,\Ie \ i, 

recognized on an accrual oasts us ing the et'lt:cli ve interest ra te I\1cthud 

dl 	 Im'ome on nank depos il s is r c co\! lI ll t ~ d Oil accru al bas is. 

i-' il1l1l1cill l instrumen ts 

(i l 	 FII1 " ncial " ,SC IS anu Ilnanciulliabili.II" ore reco!;l1i zed whell th e I:u nu heco mes a parl\ lu the con trac tu," 
pntvisilillS o flh c insirulllen t. 

Iii ) 	 I:i,l ane ;al as'l'ts arc de · rccog.11l 7Cd " hen Ihe I:un d l(lSCS co nt rol o f the contraclual ri ghts th,lICll'l1IJr1 ,e thc 
lill <ll h.:inl iI~ .'lC t. 

( ili ) 	 I: inan c ial liani lili es an' de-rccogni l.l'd when they are eXlinguished . i,e . whe n the "h l' 1:!at, ol1 ' I','cllle<l " ' 
Ille CIlnlrac t is disc ha rg<:d, c~ lIce llcd ur e.\pi red. 

(iv ) 	 An\' gain <1r loss on de -recogniti on a f the lin anc ial assets an d tin anc ial I, ahili tles lS ta~cn In Ihe Jl ICIlll ll' 
statemenl in tlt e pe ri od in whi eh il ari ses. 

(v) 	 f in all cia l li anil iti",. olher tl1311 those at fai r value til rough pro llt or loss. arc IIlcH) urcd il t umurt ll.l'll n " l 
usin g: the effective yielu 'lld lt ou. 

(v i) 	 The particular measurement melhod, adopted are disc lose d in tl ' e in,jl vidua l po licy statements associa led 
\\ IIIi c:lch ilcm. 

http:Ilnanciulliabili.II


3.7 OITsrl1ing of linancia lnssets anu linanc-illiliabilitics 

I'inanc lal as~et s and financial liaoilitles arc ()Ils~t and the net amount is rervn<:d in th~ stal<:m~nt ,d' ass"',, and 
liabilities if the l:lIlld has a kgal cllrorc~abl: right to set oil the r~cognIL~d ' "l1Ol"11S and int~lld; ~ithcr to s~ t t k 

011 net oas Is or to realize the asset s and sellk th~ liaoiliti c> > ill1l1ltallcollsl~ . 

3.8 Provisiolls 

A pruvis ill n is rccogniz~J in the stat~lllcnt of as s ~t s and liabilities when th~ clIlld has k gal lH constructi l e 
ohl igatio n as a r~sull uf rasl evell!. il is rrohable thai an outflow of resollrc~ ' ',moodyill!, cconomic" hel1efi l, \\ III 
he rcqu in.:u I II sl..:tlk lhl.: uhlJg.ali o ll and the re!iabk cstiJllalt.! can he Ill"d~ 01' til l! alllllU ll1 of the t' h l j ~ (\ lion ·1 he 

rro visions ;Ir,' n:vicllcd al ~ach rcplIrt ing date alld arc adlll SI.:d 10 rell~~tlh e currenl Oe sl ,'SII111;\IC ' 

3.9 I lli rairllH'nl 

The carrylllg ,IIn ulI nls of the asse ts are reviewed at ea~ h reportillg dale \() ide nli!') the cireull1,lanec, indi cating 
the OCClirrell ce of Impairment loss or reversal of rrcvi ous impairmellt Imscs. I f any such indicali on " , isis , til,' 
recoverable amount of such asset is eS lilllalnl and impairment Ill SS is recognized ill the inC-llme stalement Wher~ 

an impairmenl lo ss subsequently reverses. Ihe carrying amount uf such assci is increascU to the rcv i s ~d 

re coverable amuunt. A reversal of tile impairment loss is recogni7ed in incume stalclllClli . 

Provis io ll fo r non-pcrfml11ing debl securllies is made on the basis of time hased c rileria in 

SI::TI' Circular 'Ill . I of 2009 daled 6 .Ianu"r) 20 0l) . 
acenrd;lIlcc \\ itll Ih c 

AS allowed under SEep Circular No. 13 01 2009 dated 4 May 2009. the managen' ·:nt Illay al so mak e rrov isil>l1 
againsl dehl securilles over and abDI e Ihe minimum provisioll requiremenl prescribed ill Ih e all) r~said clrcul or. 
In accordance with a rrovisioning policv "I'nrll ved by the Management Commillel: 

3. 10 Ford gn cllrrl'IIl"Y [ ,-a n~ "lI luf\ 

Tramacl"'I" Jellomillot ed In loreigll curre lKle) are translated III Pal; I{upee al 111C 1\,,.ci~ll nch'lIlgc rate rulll l:' 

at {he uatc n!' trall sCicti on. Assets alit! l i a l) ililic ~ il1 forcig,n curn':lll' ~ art: 11(lllsl(Jll' d ill the r,ll!.:s nl c\lhdll ~ \"· 

prey ail ill !! un the rcro rt ing dote All exchange gains/losses arc la~en 10 Ihe Incume S!att' lll CIll 

J . II Sp r~ad tnllls actio lls (Relldy-future Tra nsactions) 

Tile Fund enler~ 1111 0 transuctions il1volving purdwse of an ~qulty security ill th e rea"y lll'lJ~el " l1(f sin lll \{ ;II1C<lI I) 
sa le of tile same sc:: curity in the future market. The security purchased in read y market I~ claSS if ied ;1' 
" In vestment al fmr value Ihruugh prUfi t or loss' ilnd carried in the Stalemenl or assels and liahilities at fair vallie 
till Ihelr cvelllual dis rusal , with Ihe resu lling ga in/loss taken In the incume slntcmcnt. Tile forward ,ale of Ih e 
security in the future mark~t is Ireated as a separatt deri vali ve transacli,1I1 alld is carried at fair valLie \\"i lh th ~ 

reSLIlting gain / loss taken to the incon": stale men I in accordonce Willl lhe rc::quirenleills uf Intern ali ulla l 
Accounling Stalldard 39 : TinanciallnslrLlments' Recognition and Measurement" . 

Regular pu rc llases and saies of linanci ,d "SSCI S ilre rc co!!nized on the lrade dat e - the dille 0 1' 

co nll11 il, to pur(lnlse or sell all asse t. 
\\'hi~h Ihe rund 

3. 13 1 rallsHI"tion s with relat l' (j parties 

The Fund entcrs illto tran saction with refatd parties 011 an arm 's length oasIs. Pric~s f('r Iransaet i,'ns mth rel ined 
panies arc dei<:rmined using adll1i ss ill k I alLiali on methods. 

3,1-1 Cash UtllJ cash eqU iv a le n ts 

Cash and cash equivalents me carried ill 11t ~ Sial emeni of' asse ts and liab il1llC' al CIl>t. l 'a,h anll ( ",11 elfllivalclll) 
ill<.:lucks bal"n ~~s with banks. 



t '\ Ul.hh;, 1I 

(I Il- .\"dit ed) ~ 1I .I11Il ': 

J I Oecenl bor 21112 ~(J I~ 

H.IIP~t" S Rurl,.'c~ 

(> Short te rm in\'(' st l1ll'/It ~ 

Te rm Deros it RtlT lr" 	 I~. I (' ~O,OOfl,OOU I ~Il,UOO ,U O(l 

6. 1 	 Term Deposit R~ceipls nr~ r lJ ced with cOl'nntl"c ial hJnks for 6 months at the ral~S 1() ,50o 
/ (I (JO JlIlh! ~n l~ 

12 ...n~/o) pf.!f annum 

t\...:cr ut:d int~rcst 1..) 11 ' 

T'.!rm Deposit Rc.:I,,;C lIJIS. 7,3; 1. )(1 11 \}.y~ 1.636 

Pakistan II1Vcslmc::nl n() lld ~ H fI,7H9, l!i ~ I 2 . 77i,()"~ 

T~rm 1 ~ II H1n(c Ci,; r1 i i'l I,,;n It::. <J, ~U2 .7J2 II .n(l.lJ7~ 

437 ,G(,7,147 ~34,~46.7-'4 

CHsh IIIHI (' ash l'quinllents 

('a:-:h in hallJ I.~J<) '4 (11Jl I 

l"lSh al ballk 

Si.L\'i llg al,:~l.llln\ 	 ~.I I ~H,~ I J ,JIIH I.\/)) 17.~~ .-:' 

re fill dCpt):-'11 r~CI.:If)\''1 8.': 	 (' ,111 7,6~3,HJ6 I Sl}.7.~X.t)~2 

6, I6G,OS7,I ~4 ~) ~(). I )7(,. ~ 75 

6,16(,,1I~8,~8J :\ ..1 :;(),I OO ...\ 7.' 

H.I 	 Thi s Cil rnt'S Intere st (lIj or 1000% (30 JLln~ 20 I ~ 11 OU~'(1) pcr annum 

B.2 	 Term D~pus i l Receipts are plncc:d with commercli.1 1 ba nk s at the rates ranging from Q l)OU/o 00 June 20 12' 

1~ . 20%) to l·tOOcro) pe r annu m. 

Con tin gC' nI..' i l!.." And co mmilm e nts 

There were no co nlln gem:ies and commitment s as at J I Del"emh~r 20 12. 

(IIn-c\urlilrd) 

1I.lf ell Iie-li JI 1)"L'l'mlJ('r 

2(11 Z 20 II 

III Opcrn ring c..'XI)(' '',\ '''\ Il.IlPl'lO\ l { lIpl.!":~ 

7 ,7~7,~ 50 7.(,XU.l).;7S,:..d~UI\!~ alld \\ ;:Ig...: ~ 

]{\,'nl 	 71H,7411 (".1A1I1l 

! ) . (\~ l/I ! t dlll~> 	 1J~,4U~ ~ 

79. (J ...L~Kcpalr and ma ," l~ na nL'e 	 IXU,XI X 

Ve hicle runlllng expel"''': !) 296JS() 20 7,2 ·11 

Travel ing, lodging and bonrJ in g 1 <),.l 2~ J J , ~ (l· 1 

Fcc and subsc ription '; 4,11011 14.\lOU 

Print ing anu statitlnc:r~ ' 101,47(, IIiX 7<14 

Co urier and postage f.,S(, I 4 211S 

Legal and professiollal 

Urtice and olher expellses 2Z(dO~ I XlI .U)X 

Depreciati on 112,H42 R7.120 

,\ ud ilors rt!lll 11 ncrrltion 268.750 2UU.UUU 

Adv~ rti sclll'.!tlt 13,454 6J)~n 

Bank charges ~()U 7.h1 I 

Miscel lan eous ('O ,~72 28.969 

9,936,5(, 2 9.~5-1.565 

11 l)ac~ of 8uclior ;",,, I;un fur i,,"C rt·'1 NOV 2013 
rhl! flllHllCla l ~lillelllell\'" \\\.:rt.: <l Lllh()fl l.cd ror !.... Sut' Oil h~ lill.' rV1a lla~(:IH( n! (\Jln lll i! I~l' Ill' lhe I unJ 

I.ahul'<' Gc..' nt: r;.d 1\'a na~t:r 

2 7 NOV 2013 
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